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Domestic borrowings support deficit financing

Sources of financing the deficit (in ¥ crore)

“The Budget has differentiated
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AJAY SRINIVASAN,

% of actual to BE Source: CGA CEO, Aditya Birla Capital

Budget estimates 2021-22 @ Actuals Apr to Nov 2021

VIEWSROOM

Anish Shah
MD & CEO, Mahindra Group and
Vice-President, FICCI

Building blocks for
long-term sustainable
development

he Budget was presented at a time when
the global and domestic economic

conditions were facing several headwinds.
The Covid-19 pandemic continues to challenge us
with the third wave spreading at a quick pace.
Oil prices are rising making the already difficult
inflation situation more complex.

Global central banks are indicating a
withdrawal of the easy monetary policy with the
Fed likely to be more hawkish in its stance. In
addition to these, the demand situation in the
economy continues to remain less than optimal
with consequent pull back of fresh investments
by the private sector.

In the above backdrop, what was needed was a
booster shot that would not only support the
nascent recovery but also offer relief to the
stressed segments of the economy while
carrying out the long- term reforms agenda so
that we are on track to meet the ambitious
$5-trillion goal. The
Finance Minister
presented a Budget in a
well calibrated manner
offering solutions and
measures that address
each of these

We needed a big
push on the
government
expenditure
side. The heavy

i ts.
dose of capital requirements
expenditure Big push
outlined in the On the growth front, we
Budget provides  needed a big push on the

for the same.

government expenditure
side. The heavy dose of
capital expenditure
outlined in the Budget provides for the same.

This is going to provide a fillip to the core
sectors, induce demand, generate jobs and lead
to higher incomes, which in turn will fuel
demand — the virtuous cycle that the economy
needs right now. The fact that the Finance
Minister was not hemmed in by the tenets of
fiscal conservatism is indeed praiseworthy and
underlines the fact that this government is
willing to take bold measures that are in the best
interest of the economy.

Even as we prepare for the next phase of our
growth led by the ambitious infrastructure
development agenda, it was equally important
to provide succour to the stressed sectors. The
plight of the MSME sector, which got pounded by
the subsequent waves of the pandemic, is well
known. Likewise, the contact-based service
industries will require a much longer time
before they see a return to
normalcy. FICCI had requested

“Taxing digital assets does not make them legal’

Consultation under way for putting in place a regulatory framework for digital assets: Finance Minister

SHISHIR SINHA
New Delhi, February 1

The Budget has proposed taxing
virtual digital assets which gives
animpression that
cryptocurrency will be made
legal. However, Finance Minister
Nirmala Sitharaman made it
clear thatitis not the case.Inan
interaction with select print
media journalists, she
highlighted the steps being
taken to bring about a regulatory
mechanism. Excerpts:

Does tax on digital assets
means legality?

I have noteven gotinto the leg-
ality issue and I can tell you
why I am consistent on that.
We have put out a document
for consultation, stakeholders
are coming into it. They are
talking about what they want,
what they do not want... so that
processisonandonceitiscom-
pleted, IknowwhatIhavetodo
in terms of regulations. The ex-
pression ‘cryptocurrency’ has
actively spread for anything
which is using blockchain as

technology. People generally
think ‘crypto’ means currency,
anything in digital is crypto.
Equally, blockchain and dis-
tributed ledger technology is
also crypto currency. But cur-
rency is when an authority is-
sues it. Every individual cannot
be mining currency.

Currency cannot be issued
by everybody, it has to be
driven by central bank of the
country and what we have an-
nounced today is that RBI will
come up with the digital
currency.

Now, outside of it, if trades of
different types of assets are be-
ing bought and sold, value is
being created, value being
sold, profits being made, noth-
ing stops me from taxing
them. Every activity, where
such things happen, is taxed.
So, taxing that does not natur-
ally and automatically bring-
ing legitimacy, it is an activity
forwhich I tax.

Let us get inputs from con-
sultation, which is going on,
after that we will come up with

regulatory framework.

Since you mentioned
regulatory framework;, is
there an option of banning
what we say digital assets?

I do not know what is on table
because consultation is on. It is
avery wide consultation.

Can we expect the Bill for
regulation this session?

It is not listed for this session.
First the consultation should
be completed, only then I can
predictif Ineed aBilland when
that Bill can come in. All that
depends on what the inputs
are.

If something wrong happens
or say one particular platform
does a fraud, what will one

I don’t think government borrowings

being big will crowd out private
sector. There is enough money.

NIRMALA SITHARAMAN,
Finance Minister

doin the absence of
regulatory framework?

You may want to go to the
court. I have to regulate when I
can regulate and I am in the
process of understanding
whattodo, till then you are tak-
ingachance.

What about Central Bank
Digital Currency?

It is Budget announcement
which means if there is Bill, it
will come from the RBI, will be
passed by the Cabinetand then
come to Parliament.

What about new jobs?
When we say 68 per cent of De-

fence procurements from
Make in India, will this not cre-
ateemployment? Thiswilllead
to capacity addition which
will, in turn, create new jobs.
Similarly, when we will have
food processing units through
FPO, it will create jobs. We need
to combine all such measures
rather than simply saying cre-
ate this many jobs. We are
touching every sector, espe-

ciallylabour intensive one.

Isit correct to say the
disinvestment number has
been scaled down? What
about privatisation of public
sector banks?

You kept asking me Air India,
that has been done. Now you
are asking about banks. Things
will go on. The policy of last
year Budget continues.

Borrowing appears to be very
high and this could mean less
resources for private sector ...
You have assumed that there is
not enough money, there is.
Start-ups have received equity
infusion Private equity fund
and venture capital fund have
put 5.5 lakh crore. That kind
of money has never been seen,
IPOs have been funded, that
kind of funding India has not
seen earlier.

So,Idon’t think government
borrowings being big will
crowd out private sector. There
is enough money. All of us will
be playinginit.

Nearly 352,000 cr allocated to clear Air India dues

Most of the expenses and dues were not provisioned for in FY22 Budget estimates

ABHISHEK LAW

New Delhi, February 1

The Centre is allocating close
to RX52,000 crore towards
clearing Air India’s dues

“As against a total expendit-
ure of X34.83 lakh crore pro-
jected in the Budget Estim-
ates 2021-22, the Revised
Estimate is ¥37.70 lakh crore.
The Revised Estimate of cap-
ital expenditure is X6.03 lakh
crore. This includes an
amount of 1,971 crore to-
wards settlement of out-
standing guaranteed liabilit-
ies of Air India and its other
sundry commitments,” Fin-
ance  Minister, Nirmala
Sitharaman said.

The Union Civil Aviation
Ministry saw its revised ex-
penditure for FY22 shoot up
to X72,652 crore - a 2,153 per
cent increase from the alloc-

ated 3,224 crore, the Budget
2022-23 documents noted.
The expenses were in-
curred primarily towards Air
India that include loans to
the airlines, grants in aid to
the carrier for cash losses,
guaranteed borrowings, re-
payment of past dues and li-
abilities among others. Most
of these expenses were not
provisioned for in FY22's

Budget estimates.
According to the Budget
2022-23  document, the

Centre‘'s spending will be
around 4,500 crore as loans
to Air India. Another 62,057
crore is equity infusion to-
wards Air India Asset Holding
Company Ltd - the SPV set-up
to transfer part assets and li-
abilities of Air India.

Grants in to Air India for
cash losses during Covid
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ATF price was hiked by ¥6,743.25 per kilolitre (kl) to ¥86,038.16 per

klin the national capital rReuters

period stood at 1,944 crore
in FY21 (Revised estimates).

Allocation

For FY2022-23, the allocation
for the Civil Aviation Ministry
stood at 10,667 crore which

include an allocation of
%600.7 crore for regional con-
nectivity scheme or UDAN
(similar to what was allocated
in 2021-22. As per the revised
figures for 202122, the ex-
penditure on regional con-

According to the
Budget 2022-23
document, the Centre’s
spending will be
around 34,500 crore as
loans to Air India

nectivity scheme rose to X994
crore in 2021-22.

‘No cut in ATF tax’
Meanwhile, Ronojoy Dutta,
Whole Time Director and
Chief  Executive  Officer-
,IndiGo - the country’s largest
low cost airlines - said that
the sector and the company
were expecting tax conces-
sion in the forms of cut in ATF
excise duty and allocation of
concessional finance to air-
lines to help come out of the
pandemic.

Interestingly, ATF prices
saw an 8.5 per cent hike on
Tuesday following a spike in
global fuel prices. ATF price
was hiked by %6,743.25 per
kilolitre (kl) to X86,038.16 per
Kkl in the national capital, ac-
cording toa price notification
of State-owned fuel retailers.

According to Poonam
Verma, Partner, J. Sagar Asso-
ciates (JSA), though alloca-
tions have gone up, it does
not really provide any imme-
diate relief to the struggling
sector.

“A strong government sup-
port at this stage could have
played a pivotal role to firmly
entrench the nascent signs of
recovery being currently seen
in the sector since the last
couple of months. Increase in
ATF prices is a further blow to
the industry,” Verma said.

the government to consider
offering support to these
segments and we are happy to
note that the ECLGS scheme has
been extended by one more
year with an additional
50,000 crore being
earmarked for the hospitality
sector.

Reform agenda
The Finance Minister has also
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. . (Rs. in Crores)

carried on with the reform .

agenda. Besides the clear thrust Standalone Consolidated

on infrastructure, the s Quarter Ended Nine-months Ended Year Ended Quarter Ended Nine-months Ended Year Ended

replacement of SEZ Act with No. Particulars December September December December December March 31, December September December December December March 31,

new legislation is a step in the ' 31,2021 30, 2021 31,2020 31,2021 31,2020 2021 31,2021 30, 2021 31,2020 31,2021 31,2020 2021

right direction. It will give a Un-audited Un-audited Un-audited Un-audited Un-audited Audited Un-audited Un-audited Un-audited Un-audited Un-audited Audited

huge impetus to the exports, 1 | Total income from operations 1,005.67 910.09 640.04 2,585.36 1,359.68 2,211.75 1,076.58 973.08 708.08 2,778.76 1,486.00 2,413.37

which have proved to be a key 2 | Net Profit/ (Loss) for the period (before tax and Exceptional Items) 2701 2844 17.56 69.36 (24.13) 972 24.06 2683 17.66 6378 |  (34.10) 0.80

engine of growth for the : , :

economy. The Budget also lays 3 | Net Profit/ (Loss) for the period (before tax, after Exceptional Items) 27.01 28.44 17.56 69.36 (24.13) 9.72 24.06 26.83 17.66 63.78 (34.10) 0.80

out a comprehensive roadmap 4 | Net Profit/ (Loss) for the period after tax (after Exceptional ltems) 20.60 21.20 12.00 51.93 (18.79) 6.75 18.63 20.16 12.12 48.28 (26.47) 0.12

tovyards the enhanced ease of 5 | Total Comprehensive Income for the period [Comprising Profit / (Loss)

ﬁO}ng bl;lsmess and eafse of for the period (after tax) and other comprehensive Income (after tax)] 18.98 21.79 12.62 49.35 (17.38) 8.23 17.23 21.18 12.74 46.37 (25.07) 1.67

iving. The contours of EODB 6 | Paid-up Equity Share Capital (face value of Rs.10/- each) 24.06 24.06 24.06 24.06 24.06 24.06 24.06 24.06 24.06 24.06 24.06 24.06

2.0 reflect the spirit of

co-operative federalism, 7 | Reserves excluding revaluation reserves as shown in the

effective governance and Audited Balance Sheet of the previous year - - - - - 575.26 - - - - - 636.63

strong consultative mechanism 8 | Earnings Per Share (of Rs 10/- each) (In Rs.) (* not annualised)

with businesses and citizens. Basic : 8.56* 8.81* 4.99* 21.58* -7.81* 2.80 8.05* 8.55* 5.03* 20.66* -10.29* 0.76
Diluted: 8.56* 8.81* 4.99* 21.58* -7.81* 2.80 8.05* 8.55* 5.03* 20.66* -10.29* 0.76

Focus on sustainability
The Budget also focussed

Notes:
squarely on the issue of 1
sustainability. Following the
Prime Minister’s 2
announcement of making
India net-zero by 2070, we are 3
happy to see several measures 4

being announced to enable this
transition. With a huge thrust
on renewables, initiatives like a 6
battery swapping policy and
issuance of sovereign green
bonds, the budget takes us a
step forward towards
decarbonising the economy.
Overall, the Budget has put 8
in place the building blocks for 9
the country’s long-term
sustainable development.

The author is MD & CEO, Mahindra
Group and Vice-President, FICCI

Place : Chennai

Date :01.02.2022

continue as a Going Concern.
The Standalone / Consolidated financial results of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) as prescribed under Section 133 of the Companies Act, 2013, read with relevant rules thereunder.
The above results were reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on February 01, 2022.

5  TheBoard of Directors of the Company, at their meeting held on December 07,2021, approved the scheme of amalgamation of Sundaram Hydraulics Limited with the Company and their respective shareholders. In this regard, the Company has filed an application with the competent authorities andis in the
process of obtaining requisite approvals in accordance with the Companies Act, 2013 and SEBI (LODR) Regulations, 2015.

The Statutory Auditors of the Company carried out a limited review of the Standalone and Consolidated figures for the quarter/ nine months ended December 31, 2021.
7 The Company primarily operates in the automotive components segment. The Company also manufactures industrial components which include components and structures for windmills, railways, thermal power plants and Industrial equipments. Accordingly, the reportable segments are:
a) Automotive Components; and
b) Industrial Components

The segmentinformation is provided to and reviewed by Chief Operating Decision Maker (CODM). The reportable segmentinformation for the corresponding previous periods have been modified to make them comparable.
The Company publishes standalone financial results along with the consolidated financial results. In accordance with the IndAS 108, "Operating Segments", the Company has disclosed the segment information in the consolidated financial results for the quarter and nine months ended December 31, 2021.
Previous period’s figures have been regrouped / reclassified wherever necessary to conform to this period’s classifications.

The above is an extract of the detailed format of Un-audited Financial Results for the quarter / nine months ended December 31, 2021 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the aforesaid
Results are available on the Stock Exchange website @ www.nseindia.com and Company's website @ www.wheelsindia.com.

Management has reviewed the impact of COVID -19 pandemic and has analysed events subsequent to December 31, 2021 and believes that there will not be any material effect on the carrying values of the assets and liabilities of the Company on the reporting date and there is no change in its ability to

For Wheels India Limited

Srivats Ram
Managing Director
DIN: 00063415
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